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(R, %. 2022 £~2027 )

® uso

Commaodities ex-Oil
Local currency

Oil

Global real estate**
Hedge funds
Commodities

Euro zone real estate
Alternatives*

us direct lending
Gold

us real estate

Swiss real estate

UK real estate

Private equity

-10 -5 5 10 15%
Source: Pictet Asset Management; forecast period 30.04.2022 - 30.04-2027
* simple average of global real estate, hedge funds, private equities,
direct lending and commodities
**70% US, 15% Euro, 10% UK, 5% Switzerland
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R—=bT0F-)E—-2"
S 4 s o= . . 50% glObaI EQUitiESf —
RERIIERKONT >V REY 50% govt bonds 2.4%

R=bT VAL ST S

60% global equities/ -
0.4%
NERBH 3 40% govt bonds
With 10% of equity allocation
to emerging market stocks . 0.3%
With 10% of remaining developed market . 0.9%
equity allocation to thematic stocks* 3
With 20% of bond allocation split evenly between us - ik

investment grade bonds and emerging market bonds**

With 25% of entire portfolio
to alternatives***

Tactical allocation
contribution

Source: Pictet Asset Management

*Thematic stocks are companies we believe offer a potential excess return of 3% per
year over the Msci World A/c Index. These companies operate in industries

we expect to expand at a faster rate than the world economy (such as clean energy,
robotics and digital technology); **Emerging market debt allocation split

evenly between local currency and us dollar-denominated bonds; ***Alternatives

component composed of allocation that is split across market-neutral portfolio,
private equity, private debt, non-energy commodities.
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12M P/E RATIO ‘ TOTALRETURN P.A.

YIELD, SALES  MARGIN EPS CURRENT FORECAST % PE LOCAL CURRENCY INUSD
P.A.% GROWTH, CHANGE, GROWTH, PIE INSYRS CHANGE CURRENCY GAIN %

PAS  PAST  PA%™ P.A. % P.A %

¥ 15 1.0 (1.7) 5.6 18.8 18.0 (0.9) 6.2 0.0 6.2
1-0F 32 5.3 (2.3) 2.8 12.9 14.6 2.4 8.6 37 12.6
242 26 6.0 (1.4) 45 19.1 18.0 (1.2) 5.8 49 11.0
EfE 39 5.7 (3.8) 1.7 11 125 2.3 7.9 37 11.9
A% 24 42 2 19 17 136 14 5.7 44 103
HAE(E 19 6.4 (2.0) 47 17.5 17.2 (0.3) 6.4 1.0 1.5
g 25 1.3 0.2 54 10.3 1.7 2.6 10.7 20 12.9
FRETYT 26 1.5 (1.3) 4.0 1.9 128 1.5 8.2 23 10.8
hiF 6.3 6.5 (4.1) 11 8.7 10.0 2.7 10.1 1.0 11
EMEABUN - i - 770 ) 35 67 (2.2) 33 125 133 14 82 03 85
HHE 31 1.3 (1.6) 36 1.6 124 1.4 8.4 19 10.5
J0Y 5 TS 31 19 (18 41 1M ns 0.8 8.0 19 101
A0~ NIUMSCIR i i) 20 6.5 (1.9) 46 16.7 16.6 (0.1) 6.7 1.1 79
BV 20 6.5 (1.9) 4.6 19.4 1.9 2.5 9.2 1.1 10.4

Source: Refinitiv Datastream, MSCI, IBES, *¥*% us pe forecast based on our forecasts of 10Y bond

Pictet Asset Management (forecast horizon yield, inflation, trend growth. DM regions and

20.04.2022 - 29.04.2077) FM Asia to return to trend multiple relative to US

* Proxied by our forecast of nominal GoP growth adjusted for forecasted sales growth differential
(averags 2022 t0 2026), adjusted for (using beta of trend derating to sales growth
regional revenue exposure differential since 2014). Latam and Frontier
** IBES net profit margin, based on reversion to to return to trend relative multiple to EM, EMEA
mean and trend over next s years, adjusted for (now ex Russia) to remain on current relative
expected change in corporate income tax multiple.

(<1% impact pa. in us and -0.5% in Europe)
*** adjusted for expected dilution efiects ( -0.5% p.a.
inUs, 0% in DM, 2% in EM Asia, 1% rest of EM)
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(CE 2l ELE S

DURATION CURRENT FORECAST ANNUALISED OUR CURRENCY uso
(YRS) YIELD (%) YIELD IN ROLL"" RETURN GAIN RETURN
SYRS TIME* FORECAST%  P.A.(%) P.A. (%)
HEL0FEF 8.9 2.9 2.5 0.3 3.1 0.0 31
FAYVI0EEE 9.3 0.9 1.5 0.6 0.3 3.7 4.0
2-nEDE ' 7.8 1.6 2.1 0.5 12 37 5.0
24 2EE 7.0 1.2 1.6 0.3 0.8 4.9 5.7
BX105EE 9.6 02 05 0.5 02 44 A5
EZ0EEE 9.1 1.9 2.0 0.5 1.8 3.7 5.6
=EFEEE 8.6 2.9 3.0 0.1 2.7 2.0 4.8
$EHEEHETE 4.8 0.0 0.5 0.3 3.4 0.0 3.4
FELSERE 14 4.3 3.8 0.3 4.6 0.0 4.6
EENAA—-L FEs 4.7 7.0 7.0 0.0 5.0 0.0 5.0
1-NELSERE 4.9 21 2.7 0.3 1.7 3.7 54
2-OBN({—-LFE 3.7 5.3 5.7 0.0 3.6 3.7 7.5
FEEE=(USDET) 7.4 74 6.4 0.0 71 0.0 71
FEZEA(BrEgED) 4.9 6.8 5.5 0.0 71 2.0 9.3
FEIHE 4.7 6.1 6.2 0.0 5.2 0.0 5.2
HRESE 8.4 1.6 1.7 0.4 19 2.2 4.2
Source: Refinitiv Datastream, MSCI, IBES, == Adjust roll yield according to pace of central bank
Pictet Asset Management (forecast horizon normalisation and our expectation of curve steep-
29.04.2022 — 29.04-2027) ness in year s. 1G corp roll assumes curve steep-
Policy rate assumption: FED at 295, ECB/SNB at ens proportionally with government bond

0.75%, BoE at 1.59 & Bo] at 0.35%. Terminal

bond yield assumes yield to trend nominal GDpP
ratio to be post GFC average of 0.6xin US &

UK & o.5x in Germany (vs. Euro-zone GDP). Assume
Swiss govt bond 25bps spread below Germany,
EmuU bonds 6sbps spread above 1PM Germany
(assuming 160bps BTP spread, 10oobps ODE
spread). Permanent yYcc in Japan; 1sbps pickup vs.
policy rate for 10Y jGB. wGel weighted average
used on roll, yield change and return calculation
for global bonds.

Credit spreads and Em bond yield based on
our respective fair value models & default
estimates. Recovery rate assumed to be 409 for
DM HY and EMD HC, 5095 for EMD LC.

Benchmarks: jP» Morgan indices for government
bonds and em usD bonds, FTSE wGel for
global bonds, 1ce BoFA indices for bpm corporate
bonds, us 10Y TIPS for us inflation-linked
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